BRITISH COLUMBIA
UTILITIES COMMISSION

ORDER
NUMBER G-177-15

TELEPHONE: (604) 660-4700
BC TOLL FREE: 1-800-663-1385
FACSIMILE: (604) 660-1102

SIXTH FLOOR, 900 HOWE STREET, BOX 250
VANCOUVER, BC V6Z2N3 CANADA
web site: http://www.bcuc.com

IN THE MATTER OF
the Utilities Commission Act, RSBC 1996, Chapter 473

and

FortisBC Energy Inc.
Application for its Common Equity Component
and Return on Equity for 2016

BEFORE: K. A. Keilty, Panel Chair/Commissioner
D. A. Cote, Commissioner November9, 2015
N. E. MacMurchy, Commissioner

ORDER
WHEREAS:

A. On October?2, 2015, FortisBCEnergy Inc. (FEI) filed an application for Common Equity Componentand
Return on Equity for 2016 (Application) pursuant to the British Columbia Utilities Commission (Commission)
decisioninthe Generic Cost of Capital Stage 1 proceeding;

B. FEl believesthatthe amalgamated FEl continuesto be the logical choice to serve as the benchmark utility;

C. The Commission commenced its review of the Application and has determined thata Regulatory Timetable
should be established forfurtherreview of the Application.

NOW THEREFORE the Commission orders as follows:

1. Personswhowishto participate inthe regulatory proceeding are to register with the Commission, in writing
or by electronicsubmission, by Monday, November 23, 2015. Those requestingintervenerstatus are to
state the nature of theirinterestinthe proceeding and identify the nature of the issues they may intend to
pursue duringthe proceedingand the extent of their anticipated involvementin the review process.

2. FortisBCEnergy Inc. isrequired to provide a notice to participants of the British Columbia Utilities
Commission 2012 Generic Cost of Capital (Stage 1 and Stage 2) proceeding and provide a copy of this order
uponissuance.

3. Aregulatory proceedingforreview of the Application, in accordance with the Regulatory Timetable as set
out in Appendix Atothisorder, is established.
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FortisBCEnergy Inc. must publish, as soon as practicable but no laterthan Friday, November 13, 2015, in
display-ad format, a public notice of the Application for Common Equity Componentand Return on Equity
for 2016 attached as Appendix Bto thisorder, inthe VancouverSun, the Province, the Victoria Times
Colonistand such otherappropriate local news publications so asto properly provide adequate notice to
customers servedinthe affected service area.

Registered Intervenersintending to apply for participant assistance must submitabudget estimate by
Friday, December4, 2015, consistent with the Commission’s Participant Assistance/Cost Award Guidelines
and Order G-72-07. Copies of the Guidelines are available uponrequest orcan be downloaded from the
Commission’s website at www.bcuc.com.

The Application willbe made available to the publicforinspection at the Head Office of FortisBC Energy Inc.
at 16705 Fraser Highway, Surrey, BC V4N OE8 and on FortisBCEnergy Inc.’s website and at the British
Columbia Utilities Commission at 900 Howe Street, Vancouver BC V6Z 2N3 and on the Commission’s
website.

DATED at the City of Vancouver, inthe Province of British Columbia, this 9th day of November 2015.

BY ORDER
Original Signed By:

K. A. Keilty
Panel Chair/Commissioner

Attachments

Orders/G-177-15_FEl_CECROE 2016_ProceduralOrder
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FortisBC Energy Inc.

APPENDIX A
to Order G-177-15

Application for its Common Equity Component

and Return on Equity for 2016

REGULATORY TIMETABLE
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ACTION DATE (2015)

Issue of Public Notice by FEI

Friday, November 13

Intervener Registration Deadline

Monday, November 23

Commission Information Request (IR) No. 1

Wednesday, November 25

IntervenerIRNo. 1

Monday, November 30

Participant Assistance/Cost Award Budget

Friday, December4

FEI ResponsetolRsNo.1

ACTION

Friday, December 18

T o

Commission and Intervener IRs No. 2 Tuesday, January 12
FEI Response toIRs No. 2 Friday, January 22
Intervener Evidence Tuesday, January 26
IRs on Intervener Evidence Thursday, February 8
IntervenerResponse to IRs on Evidence Thursday, February 18
Rebuttal Evidence (if any) Monday, February 29

Procedural Conference (if required)

Tuesday, March 1

Oral Evidence (limited scope Expert Evidence)

Wednesday, Thursday and
Friday, March 9to 11

FEI Written Final Submission

Thursday, March 31

Intervener Written Final Submission

Tuesday, April 12

FEI Written Reply Submission

Friday, April 22
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PUBLIC NOTICE

BRITISH COLUMBIA UTILITIES COMMISSION

FORTISBC ENERGY INC.
APPLICATION FOR ITS COMMON EQUITY COMPONENT
AND RETURN ON EQUITY FOR 2016

On October 2, 2015, FortisBC Energy Inc. (FEl) filed its Application for its Common Equity Component and Return on Equity for 2016
(2016 ROE) with the British Columbia Utilities Commission (Commission).

The 2016 ROE is arequest to the Commissionto allow FEI a common equity component of 40 percent in its capital structureanda
request that the Commissionset a return on equity of 9.5 percent for FEI. FEl requests that the common equity component and the
return on equity to take effect as of January 1, 2016.

FEl believes that the Amalgamated FEI continues to be the logical choicetoserve as the benchmark utility. The benchmark utilityis
used insetting the return on equity for other utilities in their own cost of capital determinations.

How TO GET INVOLVED

Persons wishingto actively participatein the proceeding must register as anintervener through the Commission’s website
at www.bcuc.com or inwriting by November 23, 2015. Registrants must identify the issues theyintend to pursue and
indicatethe extent of their anticipated involvementinthe review process. Interveners will each receive a copy of all non-
confidential correspondenceand filed documentation, and must provide an email address ifavailable.

Persons not expecting to actively participate, but who have aninterestin the proceeding, shouldregister as aninterested
party through the Commission’s website or in writing, by November 23, 2015, identifyingtheir interest in the proceeding.
Interested parties receive electronic notice of submissionsand a copy of the decisionwhen itis released.

Letters of comment may also besubmitted. All submissionsand/or correspondencereceived relatingto the applicationare
provided to the panel and all participants inthe proceeding. Submissions areplaced on the public record and posted to the
Commission’s website. By participatingand/or providingcomment on the application,you agree that all submissionswill be
placed on the publicrecord and posted on the Commission’s website.

Ifyou wishto attend the Procedural Conference pleaseregister with the Commission Secretary usingthe contact
information provided at the end of this notice.
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Time: 9:00 a.m.

Procedural Conference

The Commission will consider the process to review the Application.

Date: Tuesday, March 1, 2016

Location:

Commission Hearing Room
12" Floor, 1125 Howe Street
Vancouver, BC

VIEW THE APPLICATION

The applicationand allsupporting documentation areavailable on the Commission’s website on the “Current Applications”
page. Ifyou would liketo review the material in hard copy, itis availableto be viewed atthe locations below:

British Columbia Utilities Commission
Sixth Floor, 900 Howe Street
Vancouver,BC V6Z2N3
Phone:604-660-4700

Toll Free: 1-800-663-1385
www.bcuc.com

FortisBC Energy Inc.
16705 Fraser Highway
Surrey, BC VAN OE8
Phone:604-576-7000
Toll Free: 1-800-773-7001
www.fortisbc.com

FOR MORE INFORMATION OR TO REGISTER

For more information or to register pleasevisitwww.bcuc.com or contactthe Commission Secretary at

Commission.Secretary@bcuc.com.



http://www.bcuc.com/
http://www.fortisbc.com/
http://www.bcuc.com/
mailto:Commission.Secretary@bcuc.com

