SIXTH FLOOR, 900 HOWE STREET, BOX 250
VANCOUVER, BC V6Z2N3 CANADA
web site: http://www.bcuc.com

BRITISH COLUMBIA
UTILITIES COMMISSION

ORDER
NUMBER G-188-15

TELEPHONE: (604) 660-4700
BC TOLL FREE: 1-800-663-1385
FACSIMILE: (604) 660-1102

IN THE MATTER OF
the Utilities Commission Act, R.S.B.C. 1996, Chapter 473

and

FortisBC Energy Inc.
An Application regarding its 2015 Fourth Quarter Gas Cost Report
and Rate Changes effective January 1, 2016
for the Mainland, Vancouver Island, and Whistler Service Areas

BEFORE: L. F. Kelsey, Commissioner

H. G. Harowitz, Commissioner December 3, 2015
K. A. Keilty, Commissioner
D. M. Morton, Commissioner

ORDER

WHEREAS:

A.

On November 27, 2015, FortisBC Energy Inc. (FEI) filed its 2015 Fourth Quarter Report on Commodity Cost
Reconciliation Account (CCRA) and Midstream Cost Reconciliation Account (MCRA) for the Mainland, Vancouver
Island, and Whistler Service Areas based on a five-day average November 12,13, 16, 17 and 18, 2015 forward gas
prices (the 2015 Fourth Quarter Report);

By Order G-39-15 dated March 16, 2015, the British Columbia Utilities Commission (Commission) approved a
decrease in the Commodity Cost Recovery Charge sales rate classes within FEI’s Mainland, Vancouver Island, and
Whistler Service Areas to a rate of $2.486/gigajoule (GJ), effective April 1, 2015;

By Letter L-40-11 dated May 19, 2011, the Commission revised the guidelines (Guidelines) for the review of
quarterly gas costs and rate setting mechanisms that were originally established by Letter L-5-01;

Inthe 2015 Fourth Quarter Report, using the five-day average forward prices ending November 18, 2015 and
based on existing Commodity Cost Recovery Charge, FEl calculates a projected after tax deferral balance surplus
of $36 million at December 31, 2015, and a projected after tax deferral balance surplus of $66 million at
December 31, 2016. FEI forecasts that the recovery-to-cost ratio at the existing rate would be 144.7 percent for
the following 12 months, which falls outside the rate change trigger mechanism of 95 to 105 percent and the
indicative rate change exceeds the minimum rate change threshold of $0.50/GJ;

Inthe 2015 Fourth Quarter Report, based on the Guidelines, FEI requests approval for a decrease of $0.767/G
from $2.486/GJ to $1.719/GJ in the Commodity Gas Recovery Charge, effective January 1, 2016;

In the 2015 Fourth Quarter Report, FEI forecasts the existing Storage and Transport Charges will over recover the
midstream costs in 2016 and requests approval to flow-through decreases to the Storage and Transport Charges
as set out in the schedules at Tab 2, Page 7;
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Inthe 2015 Fourth Quarter Report, FEI forecasts a MCRA balance at existing rates of approximately $34 million
surplus after tax at December 31, 2015. Based on the one-half amortization of the MCRA cumulative balances in
the following year's rates, FEI requests approval to set MCRA Rate Rider 6 applicable to the sales rate classes
excluding Revelstoke, effective January 1, 2016, as set out in the 2015 Fourth Quarter Report in the schedules at
Tab 2, Page7;

The combined effects of the proposed delivery changes as requested in the FEI Annual Review for 2016 Rates,
and the proposed commodity related charges (Cost of Gas, Storage and Transport, and MCRA Rate Rider 6) as
requested in the 2015 Fourth Quarter Report would reduce the total annual bill for a typical Mainland residential
customer with an average annual consumption of 90 GJ by approximately $S60 or 7.4 percent; for a typical
Vancouver Island residential customer with an average annual consumption of 45 GJ by approximately $71 or
11.6%; and for a typical Whistler residential customer with an average annual consumption of 90 GJ by
approximately $210 or 16.2%; and

The Commission reviewed the 2015 Fourth Quarter Report within the context of the Guidelines and considers
that the requested rate changes are warranted.

NOW THEREFORE pursuant to section 61(4) of the Utilities Commission Act, the British Columbia Utilities Commission
orders as follows:

The requested Commodity Cost Recovery Charge decrease of $0.767/GJ from $2.486/GJ to $1.719/GJ applicable
to Sales Rate Classes within the Mainland, Vancouver Island, and Whistler Service Areas, effective January 1,
2016, is approved.

The requested flow-through Storage and Transport Charges applicable to the Sales Rate Classes within the
Mainland, Vancouver Island, and Whistler Service Areas, effective January 1, 2016, as set out in the schedule
attached to this order that is Tab 2, page 7 of the 2015 Fourth Quarter Report, are approved.

The requested Midstream Cost Reconciliation Account Rate Rider 6 applicable to the Sales Rate Classes within the
Mainland, Vancouver Island, and Whistler Service Areas, excluding Revelstoke, effective January 1, 2016, as set
out in the schedule attached to this order thatis Tab 2, page 7 of the 2015 Fourth Quarter Report, are approved.

FortisBC Energy Inc. must notify all customers that are affected by the rate change by way of a bill insert or bill
message included with the next monthly gas billing.

DATED at the City of Vancouver, In the Province of British Columbia, this 3™ day of December 2015.

BY ORDER
Original signed by:

D. M. Morton
Commissioner

Attachment

Orders/G-188-15_FEI-2015-Q4 _CCRA-MCRA-Gas-Costs



APPENDIX A
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FORTISBC ENERGY INC. - MAINLAND, VANCOUVER ISLAND AND WHISTLER SERVICE AREAS Tab 2
STORAGE AND TRANSPORT CHARGE RECOVERY AND MCRA RATE RIDER 6 FLOW-THROUGH BY RATE SCHEDULE Page 7
FOR THE FORECAST PERIOD JANUARY 1, 2016 TO DECEMBER 31, 2016
FIVE-DAY AVERAGE FORWARD PRICES - NOVEMBER 12, 13, 16, 17, AND 18, 2015

General Term & Off-System Total
Firm General SpotGas  Interruptible  RS-1to RS-7, MCRA Gas
Line Residential Commercial Service NGV Seasonal  Interruptble  RS-1to RS-7 Sales Sales RS-14 & RS-30 | RS-1to RS.7 Budget
_No. Particulars RS- RS-2 RS3 RS-§ RS5 Subtotal RS4 RS-7 Total RS-14 RS-30 Total Summary Costs®
) (@ @) 4 ©) (8) ] ® )] (10) () (12) (13) (14) 15y
1 MCRA Sales Quantities T 72,6795 27,9443 18,0555 21725 437 120,855.5 1300 154.8 1211803 7680 24,1195 146,067.8 121,180.3
2
3
4 MCRA Incurred Costs $000
5 Midstream Commadity Costs $ 68436 $ 28683 $ 14304 § 1247 % 13§ 11,0684 - - $ 110684 $ 17052 $ 539652 $ 66,7387 §$ 11,0684
6 Tolls and Fees 3.653.0 14243 763.5 66.6 07 50081 - - 50081 § 162 % 5120 ¢ 6,436.3 5,9081
7 Midstream Storage 34,4032 13,4139 71909 6271 63 55,6414 - - 556414 $ 556414 % 556414
8 OniOff System Sales Margin (RS- 14 & RS-30) (108525)  (42314)  (2.2684) (197 8) (20 (17,5520 - - (175520) § (17,5520} (17.552.0)
9 GSMIP Incentive Sharing 618.3 2411 129.2 113 0.1 1,000.0 - - 1.000.0 $ 1,000.0 1,000.0
10 Pipeline Demand Charges 44,338.0 17,2879 89,2677 808.2 81 71,7109 - - 717108 $ 71,7108 71,7108
11 Core Administration Costs - 70% 22082 8610 461.6 402 04 35714 - - 35714 - - $ 35714 35714
12 MCRA Flow-Through Costs before MCRA deferral amort. $ 812128 $ 316651 $ 169751 § 14803 § 149 § 731,3482 $ 1313482 $ 1313482 $ 1313482
13 T-Service UAF to be recovered via delivery revenues ™ 926.1
14  Total MCRA Gas Costs*’ § 1320742
15 112 of Pre-Tax Amort. MCRA Deficit{Surplus) as of Dec 31,2015 § (142797) § (55677) $ (3.9847) $  (2603) § (28] §_(23,0950) - - 0§ (230950) $ (23,0950
16 Total costs to be recovered via midstream rates $ 669332 § 26,0974 $ 139903 $ 12200 $ 123 § 1082532 $ 1082532 $ 108,253.2
17
18 Average
19 MCRA Incurred Unit Costs $/GJ Costs
20 Midstream Commaodity Costs $ 00942 $ 00955 $ 00792 $ 00574 $ 00287 $ 0.0913
21 Tolls and Fees 0.0503 00510 0.0423 00306 00153 0.0488
22 Midstream Storage 0.4734 04800 0.3983 02886 01443 04592
23 OniOff System Sales Margin (RS-14 & RS-30) (0.1493) (04514} (0.1256) (00911  (0.0455) (0.1448)
24 GSMIP Incentive Sharing 0.0085 00086 0.0072 00052 00026 0.0083
25 Pipeline Demand Charges 0.6101 08187 0.5133 02720 01860 05918
26 Core Administration Costs - 70% 0.0304 00308 0.0256 0.0185 00093 0.0295
27 MCRA Flow-Through Costs before MCRA deferral amort. $ 11174 ¢ 11321 ¢ 09402 § 06814 $ 03404 $ 1.0839
28 MCRA Deferral Amortization via Rate Rider 6 § (019684) § (01992) $ (01653) $_(0.1198) § (00599 $  (0.1906
29
30 Fixed Price
31 Tariff Oiption
32 PROPOSED January 1, 2016 Flow-Through Storage and Transport Related Charges: Rate 5 Rate 5
33 Storage and Transport Charge Flow-Through $1GJ $ 1117 § 1133 $§ 0940 $ 0681 § 0.340 $ 0681 $ 0681
34 Existing Storage and Transportation Charge eff. Jan 1, 2015) 1.398 1.387 1167 03837 0417 0.837 0.837
35 Storage and Transport Charge Increase f (Decrease) $GJ § (0.281) $__(0264) $ (0.227) § (0156) § (0077 3 0.156) $ 0.156
36 Storage and Transpart Charge % Increase / (Decrease) -20.10% -18.90% -19 45% -1864% -18.47% -18.64% -18 64%
37
38 MCRA Rider 6 Flow-Through $GJ $ 0.196) $ (0.199) $ (0.185) $§ (0.120) § (0.060) $ ©120) $ (0.120)
39 Existing MCRA Rate Rider 6 (effective Jan 1, 2015) (0.064) (0.063) (0.053) (0.038) {0.019) (0.038 0.038
40 MCRA Rate Rider 6 Increase / (Decrease) $GJ § (0132) $ _(0136) $ (0112) $ (0087 § (0041} $ 0.082) § 0082
41 MCRA Rate Rider 6 % Increase / (Decrease) -206.88% -21619%  -211.89%  -21526%  -21526% -21526%  -215.26%

Notes:  Siight afferences in totals due to roundig.
(1% The total cost of UAF is included s a companent of gas purchased. Sales UAF costs are recoy ered via gas cost recovery rates, while T-Service UAF costs are recov ered via delivery revenues.
{271 Reconciled to the Total MCRA Costs (Tab 1, Page 7, Cal. 3, Line57) which includes T-Service UAF to be recovered via delivery revenues.



