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ORDER NUMBER
G-10-16

IN THE MATTER OF
the Utilities Commission Act, RSBC 1996, Chapter 473

and

FortisBC Energy Inc.
2015 Price Risk Management Application

BEFORE:
D. A. Cote, Panel Chair/Commissioner
B. A. Magnan, Commissioner
R. D. Revel, Commissioner

OnJanuary 27, 2016

ORDER
WHEREAS:

A. On December23, 2015, FortisBCEnergy Inc. (FEI) filed with the British Columbia Utilities Commission
(Commission) the 2015 Price Risk Management Application (Application), which includes the following
requests forapproval:

e theimplementation of enhancementsto the quarterly commodity rate setting mechanism, as it
appliesto FEl, including the following components:

i. arevisiontothe commodity rate setting mechanism to add a $1.00 per gigajoule ($1.00/GJ)
commodity rate change limit (increase or decrease), and

ii. incorporation of criteriato assistin determining when consideration be giventothe

appropriateness of commodity rate proposals for timeframes beyond the standard 12-
month outlook.

e theimplementation of amedium-term hedging strategy for FEl based on pre-defined market price
targets and maximum volume limits;

B. On February5, 2001, followinga publicconsultation process, the Commissionissued letter L-5-01setting
out guidelines fora quarterly gas cost reporting process and the conditions underwhich BC Gas Utility Ltd.
(now FEI) would generallybe expected to apply for changes to commodity cost recovery rate s (Guidelines).
In L-5-01 that the Commission stated that although the Guidelines were developed with specificreferenceto
BC Gas Utility Ltd. it believed the Guidelines would also be appropriate for other provincial gas utilities;

C. The Commissionissued Order G-25-04 on March 12, 2004, establishing for Terasen Gas Inc. (now FEl), the
Commodity Cost Reconciliation Account (CCRA) and Midstream Cost Reconciliation Account (MCRA) to
replace the FEI Gas Cost Variance Account as part of the implementation of Phase 1 of the FEI Customer
Choice Program. The Guidelines continueto apply forthe quarterly gas cost reporting and rate setting
process for the CCRA and the MCRA;
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D. On May 19, 2011, followingapublicconsultation process, the Commissionissued letter L-40-11 which
approved certain modifications to the Guidelines established in letter L-5-01 (Revised Guidelines). The
Commission stated in L-40-11 that it anticipated that the Revised Guidelines, in addition to applying to FElI,
would also generally apply for other natural gas and propane utilities. L-40-11and L-5-01 are posted onthe
Commission website as the Gas Cost Reconciliation Account Guidelines at
http://www.bcuc.com/Guidelines.aspx (togetherthe two letters are defined as the Revised Guidelinesin
thisorder);

E. OnlJuly12, 2011, the Commissionissued its decision and accompanying Order G-120-11 inthe FEl and
FortisBCEnergy (Vancouverlsland)Inc. 2011-2014 Price Risk Management Plan Application (2011-14 PRM
Decision) denyingthe request toimplement a hedging program with the exception of the Sumas/AECO
Basis Swaps element;

F. On October 20, 2014, FEI filed with the Commission the Price Risk Management Review Report (PRMReview
Report). The PRM Review Report included recommendations by FEI for price risk management strategies
meeting FEI's stated primary objectives of

1. mitigating market price volatility to support rate stability, and

2. capturingopportunities to provide customers with more affordable and competitiverates for
core sales customers that purchase theircommodity supply directly from FEI.

The PRM Review Reportalsoincluded a proposal fora workshop approach led by FEI (Consultation Process)
for the purpose of discussingissues and concerns with stakeholders with the goal of developing mutually
acceptable price risk management strategies and plans;

G. FEl conducted the proposed Consultation Process during the first half of 2015 and on October 27, 2015, filed
with the Commission the Price Risk Management Workshop Summary Report, which includes background
information and asummary of the discussions during the Consultation Process; and

H. The Commissionreviewed the nature of the approvals requested and considers that reviewing the two main
components of the Application through parallel written regulatory review processes is warranted.

NOW THEREFORE the British Columbia Utilities Commission orders as follows:

1. FortisBCEnergyInc.’s (FEI) 2015 Price Risk Management Application (Application) will be reviewed in
accordance with the Regulatory Timetable attached as Appendix Ato this order. Scope Ais FEI's proposed
revisionstothe quarterly gas cost reportingand commodity rate setting guidelines as currently setoutin
Commission letters L-5-01and L-40-11. Scope B is FEI's proposed medium-term hedging strategy. The
matters will be handled concurrently with a single evidentiary record.

2. FElisto provide a copy of thisorderto all registered intervenersinthe FortisBCEnergy and FortisBC Energy
(Vancouverlsland) Inc. 2011-2014 Price Risk Management Plan Application, participantsin the 2015 price
risk management consultation process, gas marketersin the FEI Customer Choice program and Commission-
regulated natural gas and propane utilities.

3. Personswhowishto participate inthe regulatory proceeding are to complete and submitaRequestto
Intervene Form as set out inthe Commission’s Rules of Practice and Procedure attached to Order G-1-16 by
Thursday, February 4, 2016. Those requesting intervener status are to
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a. indicate whethertheywishtointervenein Scope A, Scope Bor both;

b. statethe nature of theirinterest and describe how they are impacted by aCommission decision
inregard to the particular scope(s) of the proceeding they wish to participate in and

c. identifythe nature of the issuesthey mayintend to pursue duringthe proceeding and the
extent of theiranticipated involvementinthe review process with respect to Scope A and
Scope B, respectively.
4. Onceidentified, andif accepted, interveners are permitted only to participate in the particularscope(s)

indicated intheirrequesttointervene. Evidentiary filings made by partiesinthe proceeding must be clearly
identified as related to Scope A or Scope B.

DATED at the City of Vancouver, in the Province of British Columbia, this 27" day of January 2016.

BY ORDER
Original signed by:

D. A. Cote
Panel Chair/Commissioner
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FortisBC Energy Inc.
2015 Price Risk Management Application

REGULATORY TIMETABLE
[ e o

Scope A and Scope B submission of requests tointervene | Thursday, February 4
Scope A and Scope B Commission Information Request (IR) No. 1 Friday, February 12
Scope A and Scope B intervener IRNo. 1 Wednesday, February 17
Scope A and Scope B FEl responsestoIRNo. 1 Thursday, March 3
Scope A and Scope B written submissions from interveners Wednesday, March 9
regarding furtherregulatory process

Scope A and Scope B FEIl reply submission regarding further Friday, March 11
regulatory process

The filing of Participant Assistance/Cost Award budgets will be scheduled following a decision on any further
regulatory process.



