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ORDER NUMBER
G-93-16

IN THE MATTER OF
the Utilities Commission Act, RSBC 1996, Chapter 473

and

FortisBC Energy Inc.
Application for Recovery of Price Risk Management Workshop Participant Funding Requests

June 22, 2016

BEFORE:
D. A. Cote, Panel Chair/Commissioner
B. A. Magnan, Commissioner
R. D. Revel, Commissioner

ORDER

WHEREAS:

A.

On December23, 2015, FortisBCEnergy Inc. (FEI) filed with the British Columbia Utilities Commission
(Commission) its Application for Recovery of Price Risk Management Workshop Participant Funding
Requests (Participant Funding Recovery Application);

On October 20, 2014, FEI filed with the Commission its Price Risk Management Review Report (PRM Review
Report) whichincluded recommendations by FEI for gas cost price risk management strategies. The PRM
Review Reportincluded a proposal of a workshop approach led by FEI (Consultation Process)forthe purpose
of discussingissues and concerns with the goal of developing mutually acceptable price risk management
strategies and plans;

On January 20, 2015, FElfiled an application seeking Commission approvalfor FEl to record all costs paid to
stakeholders for participatingin the Consultation Process in FEI’s gas costs flow-through accounts for
recovery through customerratesinthe same manneras othergas flow-through costs;

On January 30, 2015, the Commission replied to FEl advising that the requestforrecovery of costsincurred
for stakeholder consultation could be made at the time of filing a price risk management application;

FEI conducted the proposed Consultation Process during the first half of 2015. The Commercial Energy
Consumers Association of British Columbia (CEC) and the British Columbia PublicInterest Advocacy Centre
representing the British Columbia Old Age Pensioners’ Organization et al. (BCOAPQ) togetherwith anumber
of otherstakeholders participated in the Consultation Process;

BCOAPO, onSeptember 24,2015, and CEC, on October27, 2015, each submitted aletterto FEl attestingto
the usefulness and value of the Consultation Process;
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G. On October27, 2015, FEI filed with the Commission a Price Risk Management Workshop Summary Report,
whichincludes background information and a summary of the discussionsin the Consultation Process;

H. On December23, 2015, FEl filed with the Commission the 2015 Price Risk Management Application (PRM
Application), whichincludes requests for approval for the implementation of enhancements to the quarterly
commodity rate setting mechanism, asitapplies to FEl, and the implementation of a medium-term hedging
strategy for FEl based on pre-defined market price targets and maximum volumelimits;

I. Inthe Participant Funding Recovery Application also filed December 23, 2015, FEI seeks approval for
recovery of price risk management workshop participant funding costs from gas sales customers via FEl's
flow-through gas cost accounts. These participant funding costs were incurred as a result of FEI reimbursing
CEC and BCOAPO fora total of $10,329.38 in costs related to their participation in the Consultation Process
that led to the filing of the PRM Application;

J.  On March 3, 2016, the Commissionissued aletterstating the review of the Participant Funding Recovery
Applicationis suspended until the review of the 2015 PRM Applicationis completed;

K. CECand BCOAPOwere eachregistered asintervenersinthe PRMApplication proceedingand actively
participatedinthe proceeding;

L. OnlJune 17, 2016, the Commissionissued its decision and accompanying Order E-10-16and LetterL-15-16 in
the FEI PRM Application proceeding; and

M. The Commission reviewed the Participant Funding Recovery Application and considers that recovery of the

Consultation Process participant funding should be approved as requested by FEI.

NOW THEREFORE pursuantto sections 59-61 of the Utilities Commission Act the British Columbia Utilities
Commission approves recovery, from FortisBC Energy Inc.’s (FEI) gas sales customers via FEI’s flow-through gas
cost accounts, of $10,329.38 paid by FEI to certain stakeholders to coverthe cost of their participationin the
2015 price risk management stakeholder consultation workshops.

DATED at the City of Vancouver, in the Province of British Columbia, this 2™ day of June 2016.
BY ORDER

Original signed by:

D. A. Cote
Panel Chair/Commissioner
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